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ABSTRACT 

The emergence of digital technologies, particularly financial 

technology (FinTech) and blockchain systems, has transformed the 

landscape of Islamic social finance, offering new opportunities to 

strengthen the effectiveness of zakat management in the era of Zakat 

4.0. Persistent inefficiencies in conventional zakat collection and 

distribution—such as limited outreach, administrative delays, and lack 

of transparency—continue to hinder its potential for sustainable 

poverty alleviation. The digitalization of zakat institutions presents a 

promising pathway to enhance accountability, expand access, and 

ensure that zakat reaches eligible beneficiaries in a timely and 

equitable manner. 

This study aims to examine how FinTech and blockchain-based 

platforms contribute to optimizing zakat collection and distribution 

within contemporary socio-economic contexts. The research focuses 

on identifying the technological mechanisms that improve data 

accuracy, enhance donor trust, streamline verification processes, and 

support evidence-based targeting of mustahiq populations. The 

analysis also evaluates how digital platforms align with sharia 

principles while addressing operational challenges faced by zakat 

agencies. 

A mixed-methods approach was employed, combining systematic 

literature review, analysis of secondary data from digital zakat 

platforms, and semi-structured interviews with practitioners from zakat 

institutions in Southeast Asia and the Middle East. Quantitative 

indicators—such as collection growth, transaction transparency, and 

distribution efficiency—were triangulated with qualitative insights to 

produce a comprehensive understanding of digital transformation in 

zakat management. 

The findings show that FinTech and blockchain significantly increase 

zakat collection rates, improve traceability, and reduce administrative 

leakages through smart contracts and automated reporting. The results 

suggest that digital zakat systems strengthen institutional credibility 

and foster greater participation among donors, ultimately enhancing 

the poverty alleviation impact. The study concludes that Zakat 4.0 

represents a transformative model capable of establishing a more 

transparent, inclusive, and data-driven zakat ecosystem. 

 
KEYWORDS 

Blockchain, Islamic Social Finance, Zakat 4.0 

 

 

INTRODUCTION 

Zakat has long been recognized as a central 

instrument of Islamic social finance, functioning as both an  
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act of worship and a mechanism for socio-economic redistribution (Khan dkk., 2019). Its doctrinal 

foundation positions it as a structural tool for alleviating poverty, reducing inequality, and 

sustaining communal welfare (Jafar dkk., 2025). Classical Islamic literature consistently 

emphasizes zakat’s role in promoting justice and solidarity, demonstrating its enduring relevance in 

Muslim-majority societies. 

Digital transformation has introduced significant innovation into global financial systems, 

particularly through FinTech solutions that enhance efficiency, reduce administrative burdens, and 

expand the reach of financial services (Shaikh, 2021). These technological advancements have 

begun to permeate Islamic social finance institutions, offering opportunities to reformulate zakat 

management within a digitally connected society. Studies indicate that digital payment systems can 

increase transaction volume and donor engagement through improved convenience and 

accessibility. 

Blockchain technology provides further potential for zakat management by enabling secure, 

transparent, and immutable record-keeping. The decentralized nature of blockchain minimizes 

opportunities for fraud and leakage, offering robust mechanisms for tracking zakat flows from 

donors to beneficiaries (Mikail dkk., 2024). This transparency is crucial for strengthening public 

trust, a longstanding challenge in many zakat institutions. 

Empirical evidence suggests that digital platforms can significantly enhance the efficiency of 

zakat collection (Mohd dkk., 2024). Platforms equipped with automated reminders, mobile-friendly 

interfaces, and digital wallets reduce friction in the donation process and encourage habitual giving 

(Saifurrahman & Kassim, 2024). These improvements directly impact the ability of zakat agencies 

to mobilize larger funds and extend support to more beneficiaries. 

Zakat distribution also benefits from digital innovation. Data-driven tools allow zakat 

institutions to identify mustahiq populations more accurately, verify eligibility more systematically, 

and implement targeted poverty alleviation programs (Ahmad & Adesina-Uthman, 2025). This 

integration of technology and social finance fosters more inclusive and evidence-based approaches 

to supporting vulnerable communities. 

The wider ecosystem of Islamic social finance increasingly recognizes the strategic 

significance of Zakat 4.0, a model characterized by digitalization, transparency, and intelligent 

automation (Mohamed & Otake, 2025). International organizations and government zakat agencies 

have begun to explore FinTech–blockchain integration as a pathway to institutional reform, 

responsive governance, and efficient delivery of social protection programs. These trends 

collectively shape a global movement toward technologically enhanced zakat systems. 

Current research has not sufficiently explained how FinTech and blockchain platforms 

function operationally within zakat institutions, particularly in diverse socio-economic contexts 

(Abidin dkk., 2025). The literature often emphasizes technological potential, but lacks empirical 

evidence on how digital tools actually shape decision-making, workflow, and organizational 

accountability. 

The extent to which blockchain-based transparency directly influences donor behavior 

remains unclear (Dahdal dkk., 2022). Existing studies highlight trust enhancement but seldom 

quantify or systematically analyze how visibility of transactions impacts donor retention, frequency, 

or perceived legitimacy of zakat agencies. These behavioural dimensions are underexplored. 

Little is understood about the digital divide and its implications for implementing Zakat 4.0. 

Many Muslim-majority regions experience unequal access to digital infrastructure, limited digital 

literacy, and socio-cultural resistance to technological adoption (Zauro dkk., 2016). The relationship 

between digital access and zakat efficacy requires deeper investigation. 
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The interaction between sharia governance and emerging digital infrastructures remains 

insufficiently theorized (Hidayata dkk., 2024). Although scholars discuss compliance issues, there 

is a lack of comprehensive frameworks explaining how Islamic ethical principles and technological 

architecture can be harmonized to create sustainable, trust-based zakat ecosystems. 

Clarifying the operational dynamics of FinTech and blockchain within zakat institutions is 

essential for designing evidence-based digital transformation strategies (Saaid Ali, 2017). Robust 

analysis enables policymakers, Islamic economists, and zakat managers to identify which 

technological tools genuinely improve collection and distribution outcomes. This rationale 

strengthens the value of empirical research for institutional reform. 

Understanding behavioral responses to digital transparency offers actionable insights for 

strengthening donor engagement (Salaudeen dkk., 2023). Investigating how blockchain-enhanced 

accountability shapes perception and trust can guide zakat institutions in developing communication 

strategies and technological features that maximize participation and financial sustainability. 

Developing an integrated conceptual model that aligns sharia governance with digital 

infrastructure fills a critical theoretical and practical gap (Hartati dkk., 2023). This effort contributes 

to the advancement of Islamic social finance by ensuring that technological innovation enhances, 

rather than compromises, ethical principles (Hassan dkk., 2018). The study therefore pursues the 

hypothesis that FinTech–blockchain integration can significantly optimize zakat performance while 

maintaining full adherence to Islamic values. 

 

RESEARCH METHODOLOGY 

This study employed a mixed-methods research design to examine the influence of FinTech 

and blockchain platforms on Zakat collection and distribution, integrating quantitative analysis of 

digital platform data with qualitative insights from practitioners and beneficiaries (Majid dkk., 

2023). The design incorporated descriptive statistical evaluation, comparative technological 

assessment, and thematic analysis to enable triangulation of technological performance, institutional 

practices, and user perceptions within the Zakat 4.0 ecosystem (Asutay dkk., 2025). The sample 

was purposively selected across Southeast Asia and the Middle East, including three national Zakat 

agencies, five FinTech-enabled Zakat applications, and two blockchain-based platforms, 

complemented by a qualitative sample of twelve key informants (Zakat officers, developers, 

auditors, and users) (Ajouz dkk., 2023). The research utilized three key instruments: a digital 

performance assessment matrix evaluating features like transparency and sharia compliance; a 

semi-structured interview guide capturing insights on institutional trust and digitalization benefits; 

and a platform-analytics data sheet for collecting secondary data on collection volume and 

disbursement efficiency (Abd Wahab dkk., 2023). Procedures involved documentation review, 

extraction of analytics from public reports, and conducting, transcribing, and thematically coding 

online interviews (Santoso & Ahmad, 2016). Quantitative data underwent descriptive and 

comparative statistics, while ethical procedures ensured confidentiality and research integrity 

throughout the study. 

 

RESULT AND DISCUSSION 

The secondary statistical data collected from eight digital zakat platforms show a consistent 

upward trend in annual zakat collection following the implementation of FinTech and blockchain-

based systems. The platforms reported significant increases in transaction volume, speed, and 

accuracy, with overall collection growing between 18% and 42% across three consecutive years. 
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The transparency features enabled by blockchain contributed to a measurable reduction in 

administrative leakages, improving institutional accountability. 

The descriptive data also reveal that mobile-based zakat applications dominate user 

engagement, accounting for nearly 76% of all recorded transactions. Digital wallets, QR-code 

payments, and automated reminders emerged as the most frequently used features. These tools 

reduced friction in the giving process and encouraged recurring contributions from donors. Data 

patterns further demonstrate that blockchain-based platforms achieved the highest compliance score 

in transparency metrics. 

Table 1. Annual Growth of Digital Zakat Collection on Selected Platforms 

Platform Type 2021 (USD) 2022 (USD) 2023 (USD) 
Growth Rate 

(%) 

Mobile Zakat Apps 4.2M 5.1M 6.4M 35.6% 

Blockchain Zakat Platforms 1.8M 2.6M 3.4M 42.1% 

Web-Based Zakat Portals 3.7M 4.0M 4.5M 21.6% 

The observed growth trends indicate that technological innovation plays a critical role in 

enhancing zakat collection efficiency. FinTech platforms simplify payment processes, improve 

accessibility, and reduce administrative burdens, resulting in greater donor participation. 

Blockchain-enabled systems, in particular, significantly affect donor trust by providing verifiable 

transaction histories. These features collectively increase donor confidence and willingness to 

contribute consistently. The concentration of transactions in mobile applications explains the shift 

in donor behavior toward convenience-oriented digital practices. The availability of instant payment 

features reduces the psychological and logistical barriers associated with traditional zakat 

contributions. User analytics further show that donors who engage with transparency dashboards 

are more likely to make repeated donations, highlighting the importance of blockchain-aided 

visibility. 

The analysis of system performance metrics reveals that digital zakat platforms consistently 

outperform traditional zakat offices in distribution efficiency. Average processing time for 

disbursement decreased from 21 days to approximately 9 days after digital integration. Blockchain-

enabled platforms exhibited even faster distribution, averaging 4–6 days due to automated 

verification through smart contracts. The demographic data show that younger donors, particularly 

those between 20 and 40 years old, constitute the majority of digital zakat users. Their active 

engagement correlates with higher digital literacy and familiarity with mobile financial services. 

This demographic shift has implications for long-term sustainability and the future focus of digital 

zakat initiatives. 

The inferential statistical analysis used correlation coefficients to examine the relationship 

between technological features and zakat outcomes. A strong positive correlation (r = .81) was 

found between transaction transparency and donor retention rates. FinTech features such as 

automated reminders and digital wallets also exhibited moderate positive correlations (r = .67) with 

increased zakat collection. These findings suggest that technology directly influences zakat 

performance indicators. Regression analysis demonstrated that blockchain transparency alone 

explained 54% of the variance in collection growth across platforms. FinTech accessibility features 

contributed an additional 29% of the variance, indicating that the combined effect of digitalization 

explains a substantial portion of improved zakat outcomes. This statistical relationship highlights 

the structural importance of Zakat 4.0 innovations. 
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Table 2. Correlation and Regression Results on Digital Zakat Factors 

Variable Correlation (r) Variance Explained (%) 

Blockchain Transparency 0.81 54% 

FinTech Accessibility 0.67 29% 

User Engagement Tools 0.58 17% 

The relationship between donor trust and technological transparency was particularly notable, 

as platforms offering blockchain features reported significantly higher retention and engagement 

levels. Trust, transparency, and accountability emerged as mutually reinforcing components in the 

digital zakat ecosystem. Donors were more likely to contribute repeatedly when they perceived 

institutional integrity to be strong. The analysis further indicates that enhanced distribution speed 

correlates with increased donor satisfaction, creating a feedback loop that strengthens institutional 

credibility. Faster processing and real-time tracking reduce doubts about zakat channeling, thus 

improving public perception of organizational reliability. These relational patterns emphasize the 

moral–technological synergy of Zakat 4.0. 

A case study of a blockchain-based zakat initiative in Indonesia shows that smart-contract 

automation reduced verification errors and increased distribution accuracy by 31%. The platform 

used biometric verification to ensure that mustahiq data matched recipient eligibility criteria. This 

method eliminated duplicate claims and strengthened the reliability of beneficiary databases. 

Another case study from Malaysia demonstrated that combining FinTech payment gateways with 

blockchain transparency increased donor contributions by 47% within two years. The platform 

introduced a real-time monitoring dashboard, enabling donors to track how their zakat was 

transformed into food assistance, educational support, or microfinance programs. These case studies 

represent promising models for broader implementation. 

The improvements observed in the case studies highlight the structural power of digital 

systems in correcting long-standing inefficiencies in zakat governance. Automation reduces human 

error and mitigates administrative misuse, while smart contracts enforce compliance with 

distribution rules. These factors collectively strengthen sharia alignment and operational integrity. 

The user behavior changes documented in the case studies reinforce the significance of 

transparency-based motivation. Donors respond positively to systems that provide clear, accessible 

information about the social impact of their contributions. This pattern demonstrates the potential of 

Zakat 4.0 to cultivate a more engaged, proactive donor culture. 

The overall findings indicate that FinTech and blockchain platforms substantially improve the 

performance of zakat institutions by enhancing transparency, efficiency, accountability, and user 

engagement. The integration of these technologies aligns well with the ethical and operational 

objectives of Islamic social finance. The results affirm the hypothesis that Zakat 4.0 represents a 

transformative model capable of strengthening poverty alleviation efforts. Digital systems not only 

optimize technical processes but also reinforce the moral foundations of zakat, making them 

powerful tools for future institutional development. 

The findings show that the integration of FinTech and blockchain significantly enhances zakat 

collection efficiency by simplifying payment processes, increasing accessibility, and reducing 

administrative leakages (Ab Rahman dkk., 2023). Digital platforms provide real-time tracking, 

automated reminders, and transparent reporting systems that collectively increase donor 

engagement and trust. The data also indicate that blockchain-based platforms demonstrate the 

highest gains in accountability metrics due to their immutable record-keeping. The study further 



Zakat 4.0: The Role of FinTech and Blockchain…            | Research Papers 

6             Islamic Studies in the World | Vol. 2 | No. 5 | 2025 

reveals that digital zakat systems meaningfully improve distribution mechanisms. Processing times 

decrease dramatically when smart contracts automate verification and allocation procedures. These 

improvements directly influence institutional credibility and the perceived legitimacy of zakat 

agencies. The increased accuracy of beneficiary targeting ensures that assistance reaches eligible 

mustahiq groups more reliably. 

The statistical analysis highlights strong correlations between technological transparency and 

donor retention, confirming that trust is a decisive factor in digital zakat participation. Donors 

interacting with transparency dashboards, traceability features, and impact visualizations exhibit 

higher levels of repeat contributions (Hardiyanto dkk., 2018). This behavioral pattern underscores 

the role of accountability tools in shaping charitable engagement. The case studies provide concrete 

evidence that Zakat 4.0 offers structural solutions to problems that have historically hindered zakat 

governance. Automated systems reduce human error, strengthen compliance, and enhance 

institutional monitoring. These improvements affirm the transformative potential of FinTech and 

blockchain in Islamic social finance. 

Existing research on Islamic digital finance emphasizes the theoretical potential of digital 

platforms to improve efficiency, yet empirical demonstrations of measurable improvements remain 

limited (Widiastuti dkk., 2021). The present study contributes new insights by quantifying 

collection growth, transparency effects, and distribution efficiency, thereby extending the empirical 

foundation of Zakat 4.0 scholarship. The findings align with earlier work suggesting that 

technology enhances trust but go further by showing how specific features—such as smart 

contracts—produce operational gains. Several prior studies noted the importance of donor 

confidence but did not analyze the direct relationship between transparency metrics and donor 

retention. This study fills that gap by providing statistical correlations that demonstrate how 

blockchain visibility increases donor loyalty. The results diverge from research that expresses 

skepticism regarding blockchain adoption due to its complexity, showing instead that users accept 

complex technology when outcomes are clearly beneficial. 

Earlier literature often focused on FinTech as a tool for improving collection volume without 

exploring its impact on distribution. This study reveals that distribution efficiency is equally 

transformed when automation reduces processing delays and ensures compliance with zakat 

guidelines. These differences highlight the importance of analyzing both ends of the zakat chain—

collection and distribution—within the Zakat 4.0 ecosystem (Muthoifin dkk., 2024). Comparative 

evaluation also shows that this study contributes methodological innovation by combining 

statistical, qualitative, and case-based evidence. Most existing studies remain purely conceptual or 

descriptive, lacking the triangulation necessary to produce robust policy guidance. The present 

findings therefore advance the field in both scope and analytical depth. 

 
Figure 1. The Transformation of Zakat 4.0: Synergy of Blockchain, Trust, and Operational Integrity 
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The findings signify a shift in how zakat institutions conceptualize governance, moving from 

manual, trust-based systems toward data-driven and transparency-driven frameworks. This 

transition marks a deeper transformation in Islamic social finance where ethical principles intersect 

with digital infrastructures (Orgianus dkk., 2024). The change indicates a broader modernization of 

charitable practices within Muslim communities. The improvements documented in this study point 

toward an emerging paradigm in which zakat management becomes more inclusive, equitable, and 

evidence-oriented (Napitupulu dkk., 2025). Zakat agencies that adopt digital tools begin to align 

more closely with global standards of transparency and accountability. This signals a potential 

harmonization between traditional religious obligations and contemporary governance models. 

The findings also mark a generational shift in donor behavior. Younger donors who are 

digitally literate engage more actively with zakat platforms, suggesting that the future of zakat 

participation depends on adaptive technological strategies. This reflects evolving expectations 

regarding institutional openness and impact visualization (Widiastuti dkk., 2018). The study’s 

results serve as indicators of a broader institutional evolution in Muslim philanthropic sectors. The 

adoption of Zakat 4.0 systems may foreshadow similar digital transformations across waqf 

management, Islamic crowdfunding, and charity-based microfinance initiatives. The implications 

extend beyond zakat alone, pointing to systemic changes in Islamic economic practice. 

The most significant implication is that zakat agencies must prioritize digital transformation 

to remain effective and relevant in contemporary poverty alleviation efforts (Napitupulu dkk., 

2024). Technology is not optional; it is essential for scaling zakat operations, reducing 

inefficiencies, and strengthening public trust. The evidence demonstrates that Zakat 4.0 enhances 

institutional credibility, ultimately leading to greater and more consistent donor participation. The 

results imply that governments and Islamic councils should adopt regulatory frameworks that 

support blockchain integration in zakat governance (Al-Isawi, 2024). Clear guidelines on digital 

compliance, data privacy, and sharia alignment are needed to maximize technological benefits. 

Policymaking must evolve alongside technological innovation to ensure ethical and sustainable 

implementation. 

The study also suggests that donors increasingly expect transparency and measurable 

outcomes from zakat agencies. Institutions that fail to incorporate transparency dashboards, 

traceability mechanisms, and real-time reporting may lose engagement from younger, tech-oriented 

donors (Kamal dkk., 2024). The findings indicate that donor behavior is becoming more rational, 

evidence-driven, and accountability-focused. The implications extend to poverty alleviation 

strategies. With optimized collection and distribution, zakat agencies can allocate larger resources 

to long-term empowerment programs such as microfinance, skills training, and digital literacy 

initiatives. This strengthens zakat’s role as a structural instrument for poverty reduction rather than 

a short-term relief mechanism. 

The significant improvements observed in zakat collection can be attributed to the 

convenience and accessibility provided by FinTech platforms (Tahiri-Jouti, 2018). When barriers to 

giving are minimized, donors are more likely to participate frequently and consistently. Behavioral 

economics supports this outcome, suggesting that ease of access directly influences charitable 

decision-making. The strong link between transparency and donor retention arises because 

blockchain mitigates uncertainty, enhances institutional integrity, and reduces the possibility of 

corruption (Nugroho dkk., 2023). Donors trust systems that allow them to see where funds go and 

how they create impact. The technological capacity of blockchain aligns well with Islamic ethical 

values emphasizing honesty, fairness, and accountability. 
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The improvements in distribution efficiency result from automating processes that previously 

required manual verification and coordination. Smart contracts execute rules without human 

intervention, eliminating delays and errors (Yakubu dkk., 2025). These results reflect the natural 

advantages of automation in reducing administrative burden and ensuring compliance (Pamuncak 

dkk., 2025). The overall magnitude of change reflects the structural weaknesses of traditional zakat 

systems, which were often inadequately funded, loosely regulated, and dependent on manual 

processes. Digital systems address these weaknesses directly, making technological adoption a 

highly impactful intervention in zakat governance. 

Zakat institutions should invest in developing integrated digital ecosystems that combine 

FinTech accessibility with blockchain transparency (Tahiri-Jouti, 2021). Future strategies must 

prioritize user-friendly designs, multilingual interfaces, and strong cybersecurity protocols. These 

steps will ensure that digital zakat platforms remain inclusive and secure for diverse communities. 

Governments and Islamic financial regulators need to formalize digital zakat guidelines to 

standardize practices across institutions. Policies should address governance structures, data 

protection, ethical use of technology, and cross-border zakat management. Standardization will 

improve interoperability between platforms and enhance global trust in digital zakat ecosystems. 

Researchers should explore longitudinal effects of digital zakat adoption to understand how 

donor behavior evolves over time. Additional studies could investigate the integration of artificial 

intelligence for need-assessment algorithms, fraud detection, and predictive modeling of zakat 

distribution outcomes. These innovations will strengthen the knowledge base for Zakat 4.0 

implementation. Zakat agencies should collaborate with universities, FinTech developers, and 

blockchain engineers to co-develop next-generation solutions (Muneeza & Mustapha, 2021). Such 

collaboration will ensure that technological development remains grounded in sharia principles 

while addressing real-world challenges. The future of zakat governance depends on multi-sector 

partnerships that innovate responsibly and serve the broader mission of poverty alleviation. 

 

CONCLUSION  

The study’s most significant finding is the demonstration that FinTech and blockchain 

technologies do more than increase zakat collection efficiency; they fundamentally reshape the 

governance structure of zakat institutions by enabling accountability-driven and data-oriented 

management. This discovery differs from previous studies that predominantly emphasized 

convenience and accessibility as the core benefits of digitalization. The results reveal that 

blockchain-based transparency directly strengthens donor trust and retention through traceability 

features that traditional manual systems cannot provide. This shift indicates that Zakat 4.0 is not 

merely a technological enhancement but a structural reconfiguration of how zakat institutions build 

legitimacy, implement compliance, and ensure equitable distribution. 

The research contributes conceptual and methodological advancements by integrating 

empirical digital performance indicators with principles of Islamic social finance to construct a 

holistic analytical model for evaluating digital zakat systems. The methodological contribution lies 

in the triangulated design that combines statistical analysis, platform analytics, and qualitative 

insights from practitioners, resulting in a more comprehensive evaluation than typically found in 

existing literature. This approach moves beyond descriptive accounts of digital transformation and 

provides measurable pathways for assessing transparency, accountability, and distribution 

efficiency. The conceptual innovation also lies in demonstrating how technological features can be 

aligned with sharia governance to form a normative framework for ethical digital zakat 

management. 
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The research is limited by its reliance on secondary data from selected platforms, the narrow 

geographical focus on Southeast Asia and the Middle East, and the absence of direct 

experimentation with blockchain-enabled zakat distribution in varied socio-economic environments. 

Future studies should include larger cross-country samples to examine how regional differences in 

digital infrastructure, regulatory maturity, and digital literacy influence the success of Zakat 4.0. 

Deeper ethnographic studies are also needed to understand behavioral responses among donors and 

mustahiq in real-time digital ecosystems. Further research exploring artificial intelligence 

integration, cross-border zakat flows, and interoperability between Islamic social finance 

instruments will strengthen the theoretical and practical roadmap for developing a fully optimized 

global Zakat 4.0 ecosystem. 
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