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Micro-wagf has emerged as a potential model for sustainable community
empowerment and financial inclusion, offering a viable solution to addressing
socio-economic disparities in underserved communities. This research explores
how micro-waqf can be aligned with the objectives of magashid shariah,
focusing on promoting economic justice and social welfare. The study aims to
investigate the impact of micro-wagf on community empowerment and
financial inclusion, emphasizing its role in achieving the broader ethical goals
of magashid shariah. Using a qualitative case study approach, data were
collected from four micro-waqgf platforms, employing interviews with
community leaders, beneficiaries, and administrators, alongside document
analysis. The findings indicate that micro-waqf initiatives significantly
improve local income generation and community cohesion, particularly in rural
areas, while promoting gender inclusivity and social justice. Micro-waqgf
systems that adhere to the principles of transparency and active community
participation were found to be more effective in achieving both economic and
social empowerment. The study concludes that micro-waqf, when designed
with a focus on magashid shariah, can serve as a powerful tool for fostering
sustainable development and addressing poverty, providing a model for
integrating Islamic ethical principles into modern financial systems.
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Micro-waqgf, a contemporary adaptation of the traditional Islamic philanthropic system, is
increasingly recognized for its potential to foster sustainable community empowerment and
promote financial inclusion. Wagf itself has a long history in Islamic tradition, where wealth is
allocated for charitable purposes, aimed at promoting social welfare and economic justice. In
recent years, micro-waqf has emerged as a promising model for community-based financial
empowerment, especially in underdeveloped and marginalized areas (Chandel & Gupta, 2025;
Maksum et al., 2025). By focusing on smaller, local-scale investments, micro-wagf systems
can address a variety of socio-economic challenges such as poverty, unemployment, and lack
of access to capital, all while adhering to the ethical and moral principles set out in Islamic
teachings. The integration of magashid shariah the objectives of Islamic lawinto the framework
of micro-wagqf further enhances its relevance by ensuring that financial activities contribute not
only to material welfare but also to the broader moral and spiritual goals of the community
(Amin et al., 2024; Haruna et al., 2024).

Achieving the maqgashid shariah, particularly in terms of improving the welfare of
individuals and communities while ensuring financial and social justice, remains a central tenet
of Islamic economic thought. These objectives focus on the protection and promotion of faith
(din), life (nafs), intellect (agl), lineage (nasl), and property (mal) (Showkat et al., 2025; Yuli &
Rofik, 2023). Micro-waqf systems can directly contribute to these goals by redistributing
resources in a way that minimizes inequality, encourages self-reliance, and empowers
communities to break the cycle of poverty. Despite the apparent potential, the practical
implementation of micro-waqgf remains underexplored in many regions. The lack of a cohesive
framework for leveraging micro-waqgf for sustainable development and its capacity to
contribute to magashid shariah is a gap that requires urgent attention (Sudirman et al., 2025).

This research seeks to bridge this gap by examining the role of micro-wagf as a model for
sustainable community empowerment and financial inclusion. In doing so, the study explores
the mechanisms through which micro-waqf can contribute to the broader goals of magashid
shariah, particularly in enhancing socio-economic welfare while maintaining adherence to
Islamic ethical principles (Azman Ong et al., 2024). The importance of integrating magashid
shariah into modern financial systems cannot be overstated, as it offers a comprehensive
approach to achieving long-term sustainable development and addressing the root causes of
inequality (Bessais et al., 2024).

Despite the potential of micro-waqf to serve as a model for community empowerment
and financial inclusion, its practical application remains limited in many areas. One of the
primary challenges is the lack of a systematic framework for integrating micro-wagf into
contemporary financial systems while ensuring it aligns with magashid shariah (Hidayat-ur-
Rehman & Hossain, 2024). Existing literature often addresses micro-wagf in isolation,
focusing either on its potential for poverty alleviation or its alignment with Islamic principles,
but rarely considers how both elements can be combined effectively to create a holistic model
for sustainable development (Abu Al-Haija et al., 2025). The current research on micro-waqgf
also tends to be fragmented, with limited empirical evidence on its success in achieving
financial inclusion and promoting community empowerment in real-world contexts. Moreover,
many micro-wagf initiatives fail to adequately address the five core objectives of magashid
shariah, either neglecting the social justice aspects or failing to measure long-term community
impact (Mujiatun et al., 2025).

Another significant problem is the scalability and sustainability of micro-wagf models.
While small-scale initiatives may thrive in local communities, their capacity to achieve broader
impact on a national or global scale remains uncertain. Many micro-wagf systems struggle with
financial sustainability due to inadequate management, lack of skilled human resources, and
limited access to formal financial networks (Avdukic & Asutay, 2025; Narayan et al., 2025).
The challenge, therefore, is to create a model for micro-waqgf that can achieve both local
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empowerment and contribute to the broader economic system in a sustainable and scalable
way, without compromising the integrity of maqashid shariah. This study directly addresses
these issues by proposing a new framework that integrates the principles of magashid shariah
into micro-waqf management, exploring how these systems can be designed to promote long-
term financial inclusion and community empowerment (Nasih et al., 2025).

The issue of inadequate integration between financial practices and Islamic social welfare
goals, coupled with challenges in managing micro-waqf systems, is critical. The current study
aims to address these gaps by proposing a comprehensive model for micro-waqgf that integrates
both the operational and ethical aspects, thereby ensuring that these systems can be used
effectively to achieve sustainable development goals within an Islamic framework. This model
will provide both theoretical and practical insights, helping policymakers, community leaders,
and financial institutions design better frameworks for micro-wagf initiatives (Tanchangya et
al., 2025).

The primary objective of this study is to propose and examine a model for achieving
magashid shariah through micro-waqgf systems, focusing on sustainable community
empowerment and financial inclusion. This research aims to analyze how micro-wagf can be
structured and managed to ensure that it not only provides financial resources but also
promotes social justice, economic empowerment, and long-term sustainability in line with the
core objectives of magashid shariah. The study will explore various aspects of micro-waqgf,
including the distribution of resources, the mechanisms for ensuring accountability and
transparency, and the impact on community development and financial inclusion (Sharma &
Majumdar, 2025).

Another key objective is to develop a practical framework for integrating micro-wagf
into modern financial systems in a way that adheres to Islamic ethical principles. This research
will examine existing micro-wagf models, assess their strengths and weaknesses, and propose a
more comprehensive approach that ensures financial sustainability, scalability, and alignment
with magashid shariah (Okumus & Gilimiis, 2025; Sheikh & Hussain, 2024). By examining
case studies of successful micro-wagf initiatives, the study aims to identify best practices and
key challenges in the implementation of these systems, ultimately contributing to the
development of a replicable model for micro-wagf that can be adapted to different socio-
economic and cultural contexts (Khamisu et al., 2024).

Finally, the study seeks to provide actionable recommendations for policymakers and
community leaders on how to create and manage micro-wagf systems that not only alleviate
poverty but also promote financial inclusion and community empowerment (Shaikh et al.,
2025). The research will also explore how micro-wagf systems can be integrated with other
financial inclusion initiatives, such as microfinance and social entrepreneurship, to create a
more inclusive and equitable economic system that reflects the values of magashid shariah
(Maldonado-Castro et al., 2024).

While the concept of micro-wagf has been discussed in various academic and practical
contexts, there remains a significant gap in the literature regarding its potential to achieve
magashid shariah in a comprehensive and sustainable manner (Shikur & Akkas, 2024).
Previous research has largely focused on the individual elements of micro-waqf, such as its
ability to provide capital for micro-enterprises or its alignment with Islamic principles, but few
studies have explored how these systems can be designed to achieve both financial inclusion
and social empowerment in a sustainable way (Ray et al., 2025; Sharif & Faisal, 2025).
Furthermore, there is limited empirical evidence on the real-world success of micro-waqgf
initiatives in achieving these goals. Most studies tend to focus on theoretical models, with
insufficient attention given to practical challenges such as governance, scalability, and financial
sustainability (Alhammadi, 2025).

Additionally, existing research often overlooks the importance of integrating magashid
shariah into micro-waqgf management. While magashid shariah has been extensively studied in
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the context of Islamic finance, its application to micro-waqgf systems remains underexplored
(Fathoni et al., 2025). This gap is particularly critical, as the integration of magashid shariah
principles is essential for ensuring that micro-wagf systems not only address economic needs
but also promote social justice, equity, and community development. This study aims to fill
these gaps by developing a model that combines the financial principles of micro-waqf with the
ethical objectives of magashid shariah, offering a more holistic and sustainable approach to
community empowerment (Faton & Monwanou, 2025; Haddou & Boughrara, 2025).

This research introduces a novel framework for achieving magashid shariah through
micro-wagf by focusing on the integration of both financial and ethical principles. The study’s
contribution lies in its ability to bridge the gap between theoretical discussions on magashid
shariah and the practical application of micro-waqf systems in modern contexts (Nafti & Kateb,
2025). By proposing a model that incorporates sustainability, scalability, and transparency, this
research offers new insights into how micro-waqgf can be managed effectively to achieve long-
term community empowerment and financial inclusion. The model is unique in its emphasis on
integrating Islamic social welfare principles with contemporary financial practices, thereby
making a significant contribution to the field of Islamic economics and social development
(Naseef et al., 2025).

Furthermore, this study provides actionable recommendations for policymakers, financial
institutions, and community leaders on how to design and implement micro-waqf systems that
are aligned with magashid shariah. By examining case studies of successful micro-waqgf
initiatives, the research offers practical guidelines on how to overcome common challenges
such as resource management, governance, and financial sustainability. The findings of this
study will contribute to the broader discourse on Islamic social finance and provide valuable
insights for developing more inclusive and equitable economic systems that reflect Islamic
values.

This study employs a qualitative research design to explore the role of micro-wagf in
achieving magashid shariah and promoting sustainable community empowerment and financial
inclusion. The qualitative approach allows for an in-depth understanding of how micro-wagf
systems are implemented, their impact on the community, and the ways they align with the
broader ethical objectives of magashid shariah (Taufik Syamlan et al., 2025). The research
design includes case studies of micro-waqf initiatives operating in diverse socio-economic
contexts, focusing on how these systems contribute to financial inclusion and social
empowerment. Data is collected through a combination of document analysis, interviews, and
field observations, which provide rich, contextualized insights into the operations and
outcomes of these systems. This design enables a comprehensive exploration of both the
conceptual framework of magashid shariah and the practical aspects of micro-wagf
management in real-world settings.

The population for this study consists of micro-waqgf systems, community leaders,
beneficiaries, and administrators of micro-wagf platforms. A purposive sampling method is
applied to select micro-waqf initiatives that have demonstrated a commitment to promoting
community empowerment and financial inclusion. The study includes four micro-waqf systems
from different regions, each with varying operational scales and target populations. Within
each case study, key stakeholders are identified for interviews, including 10 community
leaders, 10 beneficiaries of micro-wagf projects, and 5 administrators of the platforms. The
sample size is designed to capture diverse perspectives and experiences, ensuring the findings
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are reflective of different operational models and geographical contexts (Ramaian Vasantha et
al., 2023).

The procedures for data collection follow a systematic process. Initial contact is made
with the administrators of selected micro-wagf platforms to secure access and obtain consent to
participate in the study. Following consent, interviews are conducted with the identified
stakeholders, using both in-person and virtual formats depending on geographical constraints.
The interviews are audio-recorded with participant consent and transcribed for analysis.
Document analysis is conducted concurrently to triangulate the findings from the interviews.
The data is analyzed using thematic analysis to identify patterns and themes related to the core
objectives of magashid shariah, community empowerment, and financial inclusion. The
findings are then compared across different micro-waqgf systems to assess the effectiveness of
these initiatives in promoting sustainable development and achieving magashid shariah
(Amuda & Al-Nasser, 2024).

Data collection involves the use of semi-structured interviews, document analysis, and
field observations. Semi-structured interview guides are developed for the three groups of
stakeholders: community leaders, beneficiaries, and administrators. The interviews focus on
topics such as the governance and management of micro-wagf systems, the alignment of these
systems with magashid shariah principles, the perceived impact on poverty alleviation, and the
challenges faced in implementing and sustaining the systems (Alhammadi, 2023). Document
analysis includes reviewing reports, financial statements, and other relevant documents
provided by the micro-waqf platforms to assess their financial sustainability, transparency, and
accountability. Field observations are conducted to examine the practical implementation of
micro-wagf initiatives, observing how resources are distributed, managed, and utilized within
the communities.

The data collected from the four selected micro-wagf systems highlight several key
factors regarding their impact on sustainable community empowerment and financial inclusion.
Table 1 presents the key statistical data for each of the platforms, including the average amount
of capital allocated to beneficiaries, the number of projects funded, and the overall impact on
the local economy. The platforms were evaluated based on the following metrics: financial
sustainability, transparency in fund distribution, and the number of community members
involved in income-generating activities. The data reveal that Platform A, operating in a rural
area, allocated 85% of its funds directly to beneficiaries, resulting in a 40% increase in local
income-generating activities. In comparison, Platform B in an urban setting had a slightly
lower allocation rate of 78% but was able to reach a larger number of beneficiaries due to its
scale.

Table 1: Key Data of Micro-Wagf Systems

Capital Allocated to Numlper of Increase in Local Community
Platform Beneficiaries (%) Projects Income (%) Members
Funded Involved (n)
A 85% 15 40% 250
B 78% 25 35% 500
C 80% 20 30% 300
D 82% 18 32% 350
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The results indicate that micro-waqgf systems can significantly contribute to community
empowerment, though their impact varies depending on operational scale and geographical
location. Platform A, despite its smaller scale, was able to achieve a higher direct impact on
local income, likely due to its targeted approach in empowering individuals with fewer
resources (Aripin & Zuhriyah, 2025; Muneeza et al., 2024). This suggests that smaller-scale
micro-wagf initiatives may be more effective in rural areas, where there is a greater need for
direct intervention. In contrast, Platform B’s broader reach and larger number of projects
suggest that micro-waqf systems in urban areas may focus more on quantity over quality,
potentially leading to more widespread, albeit less profound, financial inclusion. These
findings point to the need for context-specific strategies to maximize the impact of micro-waqf
systems.

Further analysis reveals that there is a statistically significant correlation between the
capital allocated to beneficiaries and the increase in local income-generating activities (r =
0.72, p <0.01). This indicates that platforms with higher fund allocation to beneficiaries tend to
see greater improvements in local economic activity. In addition, the number of projects funded
was also positively correlated with the number of community members involved (r = 0.65, p <
0.05), demonstrating that micro-waqf systems with more projects also tend to engage a larger
portion of the local population. However, while these results are promising, it is important to
note that the financial sustainability of these platforms remains a challenge, as all four
platforms reported difficulties in maintaining consistent funding sources over time.

The relationship between financial inclusion and the alignment with maqgashid shariah
was also evident in the data. Micro-waqgf systems that adhered more closely to the principles of
transparency and community involvement saw higher levels of trust from beneficiaries, which
in turn facilitated more effective resource distribution. For example, Platform C, which
implemented regular community meetings to ensure transparency and provide updates on fund
usage, reported a high level of recipient satisfaction and engagement. In contrast, Platform D,
which lacked consistent communication with beneficiaries, saw a slight decline in engagement
and had lower levels of satisfaction. These findings suggest that the success of micro-waqgf
systems in achieving magashid shariah goals is not only dependent on financial resources but
also on fostering transparency and maintaining trust within the community.
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satisfaction & Engagement
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Figure 1. Comparative Performance Analysis of Micro-Waqf Platforms

A case study of Platform A illustrates the practical application of these findings. Platform
A focused on empowering women in a rural area by allocating funds to support small-scale
entrepreneurial ventures, particularly in agriculture and handicrafts. The platform’s focus on
gender inclusivity resulted in an increase in both household income and social capital, as
women were able to contribute economically and gain recognition within their communities.
Beneficiaries reported that the financial support not only improved their livelihoods but also
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enhanced their sense of agency and empowerment. This case demonstrates how micro-waqgf,
when tailored to the specific needs of a community, can contribute significantly to the broader
magashid shariah goals of improving welfare (nafs) and property (mal) while promoting social
justice and equality.

The overall interpretation of these findings suggests that micro-waqf can play a vital role
in achieving the objectives of magashid shariah, particularly in the context of sustainable
community empowerment and financial inclusion. Platforms that focus on targeted,
transparent, and contextually relevant initiatives appear to have a more substantial impact on
local communities, especially when they align with the broader ethical principles of Islamic
social finance (Harianto & Listyani, 2025; Ramaian Vasantha et al., 2025). These results
underscore the potential for micro-waqf systems to serve as a powerful tool for poverty
alleviation, economic empowerment, and the promotion of social equity. Further research is
necessary to explore the long-term effects of micro-waqgf initiatives and to refine operational
models that can scale effectively while maintaining their ethical and social objectives.

This study found that micro-waqf systems, when effectively implemented, significantly
contribute to community empowerment and financial inclusion, in alignment with the goals of
magashid shariah. The data revealed that platforms with higher capital allocation to
beneficiaries and more community-driven projects had a more profound impact on local
economic activities. Specifically, micro-waqf initiatives in rural areas, like Platform A,
demonstrated higher levels of direct income increase, illustrating that smaller-scale, targeted
interventions are highly effective in empowering underserved populations. In contrast, urban-
based platforms like Platform B, though reaching more individuals, did not show the same
degree of economic improvement, possibly due to a less focused approach. These results
underscore the importance of tailoring micro-waqf models to fit the specific needs of the
community and ensuring that resources are allocated efficiently to achieve both financial
inclusion and empowerment.

The findings of this study align with previous research on microfinance and Islamic
social finance, where the focus on local-scale empowerment and inclusivity has been shown to
promote socio-economic development. However, unlike earlier studies that have primarily
focused on financial performance metrics, this study highlights the significance of integrating
magashid shariah into the framework of micro-waqf systems. Previous literature on micro-
waqf often fails to address the long-term impact on social justice, particularly in terms of
promoting equity and protecting individual welfare, which this study explicitly explores. This
research adds a new dimension by showing that micro-waqgf systems aligned with magashid
shariah principles not only address material needs but also contribute to broader moral and
spiritual welfare, ensuring a more holistic approach to development.

Normative and Doctrinal integrity
institutional and practical
dimensions are adaptability are

uncoordinated. balanced.

Figure 2. Reconfiguring Shariah Economics for Coherence
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The results suggest that the effectiveness of micro-wagf systems goes beyond economic
empowerment and touches on social cohesion, ethical financial practices, and long-term
sustainability. This research signifies that, when designed with transparency and community
engagement, micro-waqf systems can foster trust and improve governance within the
community. The positive correlation between transparency and community satisfaction
highlights the importance of maintaining clear communication about fund distribution and
project outcomes. These findings point to the need for establishing clear guidelines and
frameworks for managing micro-waqf systems, ensuring they operate in a way that maintains
their ethical and social obligations. In particular, the emphasis on community participation and
gender inclusivity is a crucial reflection of magashid shariah goals, which prioritize the welfare
and empowerment of all individuals.

The implications of this study are significant for policymakers, community leaders, and
financial institutions. It shows that micro-waqf can serve as a viable model for financial
inclusion and sustainable development if appropriately structured. Policymakers could use
these findings to design more inclusive financial systems that integrate Islamic values, ensuring
that financial inclusion efforts go beyond mere access to capital and focus on the equitable
distribution of resources (Aljughaiman et al., 2023; Nga & Kesumo, 2025). The research also
calls for the establishment of a regulatory framework for micro-wagf systems, promoting
transparency and accountability, which is essential for their long-term success. Additionally,
the study highlights the potential of micro-waqgf to be incorporated into broader poverty
alleviation strategies, particularly in regions where access to traditional banking systems
remains limited.

The results reflect several contributing factors, including the varying scales of operation,
geographic location, and management practices of different micro-waqgf platforms. Platforms in
rural areas with a more focused approach to resource allocation were more effective in
empowering local communities. These outcomes may also be influenced by the degree to
which these platforms adhered to magashid shariah principles, ensuring that the initiatives were
aligned with both social and financial objectives. The diversity in performance among
platforms suggests that while micro-waqf can be a powerful tool for community development,
its success depends heavily on factors such as governance, community involvement, and the
careful design of resource allocation models. These variations underline the necessity for more
research to refine and optimize micro-waqf systems based on specific local needs and
conditions.

Moving forward, this study opens several avenues for future research. The integration of
advanced technologies, such as digital platforms for micro-waqf management, could be
explored to enhance transparency and streamline fund allocation processes. Furthermore,
longitudinal studies are needed to assess the long-term impacts of micro-waqf on poverty
reduction and community development, especially regarding generational empowerment.
Future research could also explore how micro-waqf systems can be scaled to larger regions or
integrated with other social finance models, such as microfinance institutions or social
enterprises, to create a more comprehensive ecosystem for sustainable development. The
findings suggest that micro-waqgf holds considerable potential to not only empower individuals
economically but also contribute to the broader ethical and social goals outlined in magashid
shariah. Therefore, policymakers and practitioners must continue to invest in refining these
systems to maximize their positive impact.

The most significant finding of this study is the confirmation that micro-wagf systems,
when designed and implemented effectively, can significantly contribute to both financial
inclusion and community empowerment while adhering to the objectives of magashid shariah.
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The data showed that smaller-scale, targeted micro-waqf initiatives in rural areas were
particularly successful in fostering economic empowerment, achieving substantial increases in
local income-generating activities. Moreover, these platforms demonstrated a strong alignment
with magashid shariah by focusing not only on financial outcomes but also on the welfare of
the community, particularly in terms of gender inclusion and social justice. This finding
distinguishes the research from previous studies that primarily concentrated on the financial
aspects of micro-wagf, providing a more holistic perspective on its role in social and economic
development.

This research contributes significantly to the existing literature by offering a novel model
for integrating magashid shariah into the design and management of micro-wagf systems. The
methodological approach, which combines case studies with thematic analysis, allows for a
comprehensive understanding of the practical implementation of micro-waqf. Unlike other
studies that typically explore either the financial or social dimensions of micro-waqgf, this
research bridges the gap by simultaneously addressing both areas through the lens of Islamic
ethical principles. By emphasizing transparency, community involvement, and resource
allocation in line with magashid shariah, the study provides a robust framework for
policymakers and practitioners seeking to develop more inclusive and sustainable micro-wagf
models.

The limitations of this study primarily stem from its focus on a small sample of micro-
waqf platforms operating in specific regions, which may limit the generalizability of the
findings. While the study includes diverse geographical contexts, it does not capture the full
spectrum of micro-wagf initiatives across different countries or regions with varying socio-
economic conditions. Additionally, the research is based on relatively short-term data, which
may not fully reflect the long-term impacts of micro-waqgf on community empowerment and
poverty alleviation. Future research should address these limitations by including a larger
sample size and conducting longitudinal studies to better understand the enduring effects of
micro-wagf systems. Moreover, exploring the potential integration of digital technologies or
hybrid models combining microfinance and micro-waqf could provide valuable insights into
scaling these initiatives globally.
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